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Helena Elementary School Dist. No. 1., Plaintiffs, v. ) éHelez
State of Montana, Defendants ' . i Statu
7 Ed Law 14 ;7 Ed

Solutions to the Problems inherent_in-Montana's school finance
system are not simple. However, they can be solved. It would be .
Presumptuous of me to order specific remedies at thisg time.  Those
solutions must await careful study by the Legislature with the T
assistance  of administrators, State €xecutives, and . other { conti
professionals. ‘ : A 1 Jjury,

: . . | Goetz

The relief granted by this CourtAis'prospeetive-and in order to P-C;‘
provide the Legislature with the opportunity to' search for and present ] Lorin
an equitable system of school financing innthis"State, this decision | Educa
will become effective upon October 1, 1989. Washakie, 606 P.2d at p. | Barto:

340. - Defen
: , - i Instn

The school system of the State of Montana shall continue under Tepres
existing statutes until October 1, 1989." The validity ang !Spear

enforceability of past and future acts, bonded indebte’dhess‘,,and-Dietrj
obligations incurred under applicable Statutes,are not affected by {2al.:

this decision. . Washakie, 606 P.2d at p. 340. Helen:
—_— ) Interv

This Court retains jurisdiction until a coﬁstitﬁtional'body of ;
legislation is enacted and it will,  from time to time, take such ?
action as may be'necessary to assure conformity with this decision. {3t tri

Washakie, 606 P.2d at pP. 340." testim
_ { Conclu:

and analyzed. - However,'Plaintiffs"findings‘are supported by},
Substantial evidence. Evidence which contradiéted.such-findings was j-
considered and rejected. . - o ,

DATED this 13th dey of January, 1988.

S/Henry Loble
B : District Judge

OB siksass

School Funding Interim Commission
: ' January 11, 2016
23 - Exhibit 11



'Helena Elementary School Dist. No. 1, Plaintiffs, wv.

State of Montana, Defendants
7 EAd Law 14

state."” This latter sentence is clear and unambiguous. It is not
necessary to ascertain its intent or meaning from external sources

‘. .such as the minutes of the Constitutional Convention of 1972. It
- means exactly what it says. .It guarantees, pledges, and assures
equality of educational opportunity to each person of this State.

In 1949, +the Législature enacted the Montana School Fouﬂdation
Program. . The purpose was to. relieve pressure on the property tax

" through state funding support: to provide equal educational

opportunity for children; and to apportion the financial burdens of

- education fairly among the taxpayers. Until 1949, raising revenues

necessary for the schools was largely the responsibility of the local
communiities, i.e., the counties and school districts. This system was
found to be inequitable, unjust, and outmoded. Therefore, in 1949, a
state level of funding was adopted which had, as its primary purpose,
affording equal public school educational opportunities to all boys

‘and girls in the State.

Since the édoptiOn of the Foundation Program, in order to
administer the Program, every two years the Legislature sets the
"Maximum General Fund Budget Without a Vote” (MGFBWV).(emphasis

-;éupplied) schedules for public elementary and secondary school

districts. These schedules  do not establish maximum budgets for the

levies and the iatter, in most instances, does. For diagrams of
Montana Public School General Fund Structure and Budgeted Funds see

' .copies of Pl. Exhs. 4 and 42 which follow:
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as are deemed desirable. It shall he the duty cf the
legislature tc provide by taxaticn cr other means and
tc distribute in an equitable manner funds sufficiient
tc insure full funding cf the public elegentary and
seccndary schecl systen,

CCMMERNTS

| The proposed sectich by the ccrmittee wculd «reglace
sections 1, 6 and 7 of the existing Ccnstituticn. The com-
mittee dasires tc broaden the goals set fcrth fcr an educa-
tional systzk bsycnd thcse which might have been arprcpriate
fcr puybklic schools at the tige cf writing the existing Ccr-
stitution. Ths horizons of educaticn are c¢cpstantly expand-
ing. Therzs has been a grcuing rfcogniticn cf educaticcal
rights which extend ©beycod arbitrary age and scheccl term
limitaticns. Society has accepted the duty tc suppcrt a
quality educational system, and courts have stressed that it
must be made available cn approximately equal terms. Thus,
the committee progcses a new secticn which takes inte
account the widened perspectives erbcdied in these develeop-
gepte.

The first sentence, "It shall ke the goal cf the peofple
of Mcntana to provide fcr the estabklishmert cf a system of
educaticn which will develcp the full educaticnal pctential
of each person,” is aprrcpriate as a statement cf fpurpcse
for educaticn in the state. Learning is gradually teirg
recognized as a process which extends frcr the early m@mcnths
till tha late years of life. A lcng range gcalcf the state
should Dbe to fester and suprort this learning process fcr
all citizens to the maximum level gcssikle in any given era.
The committee realizes that eccrcziC and human resources may
be insufficient at present to promcto learning "to the full
educaticnal potential cf each perscn," but it feels strongly
that the gcal should be set fcrth as an ideal tc serve as a
guide for educational develcpmect ir the state. All members
cf scciety should be ultimately eligible fcr the benefits cf
enlightenmeot and skills acquired through the educational
EIXCCess.

The subject of "equal educaticnal <cppcrtunity" has
become a particularly important doctrine in mcdern educa-

ticn. 'Recent federal, district and state ccurt decisions
have interpreted the Fourteenth Azendment tc the federal
Constitution as applying tc educational financing. Under

this doctrine, the state must shcw a compelling interest tc
maintain a classification system by sealth which interferes
with the Ifig#viddal's fundamental right tc an educaticn. By
this standard the courts have ruled that tHE“SCRCET @istrict
financing systems in four states viclate equal prctecticno.

Hentana's school financing system is sinilar tc those
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declar=d unccnstitutional in the states whzre <challengzs
have been made. ns same vast discrepancies in tax burdens
and =ducaticral suppert exist in F¥ortana as zxist elsewhers.
A recent study by tie2 Office cf ths Superinterndent cf Fublic
‘ Instruction ({A_Study_of_Basic__Fducaticnal _Prcgram__Funding

el - —— ———— i ———_— ——— o T S " — . o — T —————— —— i

Methgcdclcgy _in__#Hontana, dJdanruary 1972) shcws that Mcntarna
schcel district wealth per ANE varies by as muchas a ratio
of 15,308 ¢ 1.  Tha apcrmcus differsncas in tax tasecs mean
that many rich districts car picvide muct Ltetter educaticn
facilities with lcwsr tax rates. Scme pccr districts must
tax their residerts thrce or four tiff€sas™much as™tich-dis=
ErPete e trcvide Toess than half as much gscney fer studert.
CTedarly, the existing schccl fcundaticn prcgras in “crtapa
does not attain TESTETmMeCE="8qUalizing =ducat icnal —“turdens
apdeobeneftts™ Indead, the study skcws that in the state as
a"wncle, foundaticr pregram expenditures actually subsidize
wealthier districts more than pocrer districts, agqravatirg
factors which already tend to make educaticn a function of
weal+i, e '

ihis «ccnforms to a npaticnal rattern in which states
speni cn *th2 averags twics as much to =zducate the children
of =the rich as tc educate the children cf the pecr. Other
torms of barrierswte squal =ducdticnal crrortunity, such as
cultural of linguistic factors ir miccrity grcups, may also
hinder th: devslcpuwent 0f children on an <equal Dbasis.
Clearly the educational system must ts directed to the elin-
inaticn of tlatant injustices which nay rradetemine a life-
long disadvantage. The principle of egual =sducaticpal
opportunity, as a ccrcITaiy to the right to equal frctecticn
of tas laws, stands aswasfindamentalsmaxifetcl. the fublic
educational system. '

It has been suggssted that Ccnstituticnal statement cf
equal educational cppcrtunity might te a mandate fcr the
attainment of an imgpossikle ideal, and that such a statement
of princigle could open the door tc a welter cf demands fcr
makiry public educaticn aktsclutely zqual fcr every persen in
society cn every levzl, This irterpretaticn, hcwsver, sculd
represent an extreme and absurd misccrstruction of the mean-
ing cf th2 principle. The principle cf "equal educaticral
opportunity" is nc pCre an akstract absolute than is the
right to “a2qual protection cf the laws™ c¢r any cther Ccrnsti-
tuticnally guaranteed <right c¢r freedcm. Nc right is absc-
lute ; each must be considered in <c¢cnnecticn with cther
rights and freedcms and in terms cof the sccial ccrtext tc
which it is applied,

In keering with the rational articulated ir Serrap¢__v.
Priest and other court decisicns in this area, the ccamrittee
agrees with the exemplary words cf a landmark U.S. Supreme

Court declisicn:

In thase days, it is dcubttful that any <child way
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reasonakly Lz expected tc succee¢ in life if he is
denied the cprcortunity cf an educaticn. Such an oppor-
tunity, where +the state has undertaken tc¢ prcvide it,
is a right which must be made availatle tc all On equal
terrs. [Brewe v. _Beard _¢f_ _Educaticr. 347 U.S. 493
(1954) ]

Likewise, the Califcrnia Supreme Ccuyr* held:

[Ilts unigucness alchg public activities clearly der-
cnstrates that gducaticn must rzspcné to the ccrmand cf
the equal prctection. [Serranc_ ¥, Lricst, 96 Cal 6CG1]

Both Zrowz and 3 ano attacked the suhstantial disparities in
the =ducaticnal yst2ms under review and ccncluded that neither
race nor wealth could be used tc imgpair the equal right cf c¢hil-
dren to an sducaticn. Neither cf these cases mandated some sort

of przcise equality of sducaticn fcr the entire 1lifespan ¢f the

erL
s

human Dbeing. 1The furdamental prirnciple established, however, 1is
that =v2ty child should have afpprcximately the same Cppcrtunity
to raceivs an adequate basic education. %hat this means in prac-

tice will be legislatively defined in terms cf prevailing social
ccnditicne,

The sentence %the legislature skall prcvides fcr a system cf
high guality free' puklic elementary and seccndary scheclsg,® is a
mandate to the legislature tc insure the existence of a quality
basic educational system. The word "quality" is an instruction
to tha legislature to provide nct simply a winimur educaticnal
system, but one which meets ccntempcrary needs and trcduced caga-
ble, well-informed citizens. The wecrd "free" is understccd by
the committez to mean +tkat thcse aspects of an elementary Cr
seccndary =ducation shall be free from ccst which are essential
to those courses zrequired by the schecl fcr graduwaticn.

The committee also Lelieves that cther educational insti-
tuticrs and prcgrams and litraries are inmpcrtact parts cf educa-
tional activity in the state. The particular sorts of insti-
tutions and programs, howevar, must be left for +the legislature |
to determine, since changing ccnditicas may require a variety of
endaavcrs.

The final sentencein section 1 grcvides a vital mandate tc
the legislature for the suppcrt cf the putlic school syster.
The ccamittee feels that a strong directive is necessary to
insure the support cf the public elementary and secondary school
system. The particular type cf financing system 1is a matter
prcperly Teft=to legislTative determinaticy, bFetthe" fundamental
princirles upon which., such awsystem™is“based “dre matters cf a
Constitutional ““nature. The cchEittee specifies three tenets of a
&chocl financing system: (1) that +taxaticn..for..such.a.system be
equitably aprortioned; (2) that..the schccl funds be distributed
in&n “equal manner; and (3) that the funds supplied be sufficient
to insure full funding of the system.
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the first tWo cf thess principles fcllcw frcp the p2aning of
ogyual  cduCALlCHAtewOBECLTULItY, TwC aspects Cf equnal CPLCi-
turity havs been crphasizezd 1n the judicial decisicne: equality
of tax burd=spn..for ihe sncrcort of  fducaticn and equality..ef
distributicg Of.aducaticnal funds. 2 wide variety cf cparticular
scisrI " financing plans, frcw a whclly state-financed pregras tc a
plan for substantial redistrictirg, have bean suggested to meet
thes= crit=zria. 7The sslecticn ¢t which flar Dbest suits the
situazicr In Fentara is a matter fcr the lecislaturs tc decide.
The Ccnstituticnal language sclely established rorms for the
evaluaticr cf such glars,

The third principle set forth ty the ccrmittee, that cf full
funding, is a mandate tc insure that the ptLlic school system
will =xist Om 3 plans of aqual quality rather than cf equal ©pcv-
erty. The maxim cf viyll furding® is interded by the ccmmittee
to require the sstablis®ment cf the schccl system ¢p a realistic
basis.

Cnce the needs for a tasic quality syster cf elagentary and
seccndary schocls have been realistically assessed, the state has
the cbligaticn tc guarantee that this minimum tasic prograr be
fully funded. This resquirm=nt weuld substitute raticrality and
equity for the ccnfusicrn acd injustice which have c¢ften fplagued
schcecl finance systers in the Fast.

Section 2. pU31IC SCHCCL FUEL. The fuklic schecel
fund of the state shall ccreist cf the prcceeds cf such
lands a¢ have heretcfore been granted, ¢r may hereafter
te granted, to th: state by the general government
kncwn as school lands; and ttcse grarted im lieu cf
such; lands acquired by gift ¢r grant frcm any perscen
or ccrgoraticn under any law c¢r grant cf the general
gevernment; and of all other grarts c¢f lard or money
made tc tha2 state frcm the general gcverrsert fcr gep-
cral sducaticnral purgcses, cr where no cthar =sgecial
purposs 1s indicated ir such grant; all estates, cr
distributive shares of estates that may eschzat to the
state; all unclaimed shares and dividends cf any corpe-
ration incorporated under the laws cf tkz state, and
all other grants, gifts, devises ¢r bequests made to
ths state fcr gensrel s¢ucaticnal purpcsses

-~ e

CCHMENTS

In s=2curing assured sources cf supgert for the educational
system, the ccmmittee agreed that Ccnstituticnal prctecticn
shculd be =supplisd to the public sctccl furd. section 7 in the
existing Ccnstitution has provided this prctection ty itemizing
the componzrnts cf the fund and unequivecafly specifyirg that
these contributing funds shall be used fcr education. The name




NOTES/OUTCOME

00 Kevin Nelson, 4235 Bruce Avenue, said the tax increment district used
draft minutes in an ordinance. He said on page 7, the draft plan stated 1
acquisition of property may not be obtained through private property for |
urban renewal, or entered into a development agreement.

TOPIC #3
Senator Kim Gillian & Representative Wanda Grinde
PRESENTER '
. NOTES/OUTCOME
\\X 0 Kim Gillan introduced Dan Bucks, Department of Revenue Director.
\ (emphasis added)
1 Councilmember Veis commented on the tax increment financing, and said
the City was satisfied with them, and said downtown was a good example of
how they were working.
, 1 He (Dan Bucks) said the indirect impact was on the general fund, because
“J the state had to fill the bucket that was short because TIDs/TIF’s do not
“ allow the full value to benefit the schools.
. O U Mr. Bucks said State law gives the Governor’s office the responsibility to
"7\ administer tax/revenue laws
~) J Councilmember Boyer mentioned Mr. Bucks said at Rotary that there
were several instances of several districts breaking the law(emphasis
added)
. Councilmember Veis asked where Mr. Bucks had seen the abuses, and
wondered if the rules would affect urban districts also.
0 Mr. Bucks said it would affect the urban districts, as there were issues

T there too.

<

[ S

. 00 Councilmember Stevens asked if the TIF amendment issue had been
{\\\ = resolved.
Q\\\ Mr. Bucks said there were some constitutional issues in other states and
¥ they may apply in Montana too. (emphasis added)
7\ Ll Mr. Bucks said he had heard some concern (emphasis added)about the
3 new district (Cabela’s) and asked if it was going to strictly be under an urban *

renewal statute. The response was, yes
Under Topic #3 from the minutes there is no mention that the DOR would be at

this meeting, that is a clear violation of Article II Section 9.
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Montana Department of Revenue

B e aaand

Mike Kadas Steve Bullock
Director Governor

December 8, 2015

Kevin Nelson
PO Box 23107
Billings, MT 59104

Mr. Nelson,

At the last RTIC meeting you asked for the geocodes to the properties outlined in my earlier
response. Below are those geocodes and the associated value change with each. | hope this
helpful.

Sincerely,

HARL,

Mike Kadas
Director, Montana Department of Revenue

Property { / R 2005 TR 2010 VR Differencd e
2013204 03-0002013204-001 __ PersonalProperty 0 17468 Interstate Bank __
2017339 03-0002017339-001 Personal Property 0 44579 Interstate Bank
2001358 _03-0002001358-001 Personal Property 0 23382 23382 Payne West Insurance . - \
A00828 (03-0927-03-1-48-14-0000 Real Property 1692 1667 -25 COMPUTERS UNLIMITED é
A00820 03-0927-03-1-48-07-0000 Real Property 19180 19962 782 COMPUTERS UNLIMITED
A00825 03-0527-03-1-48-01-0000 Real Property 1173 1135 -38 COMPUTERS UNLIMITED
A00834 03-1033-33-3-05-01-0000 Real Property 2179 2156 -23 COMPUTERS UNLIMITED
A00810 03-0927-03-1-44-02-0000 Real Property 8906 8821 -85 COMPUTERS UNLIMITED
A00832A 03-1033-33-3-05-03-0000 Real Property 3775 3763 -12 COMPUTERS UNLIMITED
A00824 03-0927-03-1-48-02-0000 Real Property 10321 10619 298 COMPUTERS UNLIMITED
A00823 03-0927-03-1-48-04-0000 Real Property 6946 7506 560 COMPUTERS UNLIMITED \
100251A  03-0927-03-1-39-01-0015 Real Property 0 11745 11745 COMPUTERS UNLIMITED
A00813 (03-0927-03-1-44-10-0000 Real Property 9387 10310 923 COMPUTERS UNLIMITED
' T
2000506 03-0002000506-001 Personal Property 0 17458 17458 CTA BUILDING LLP
A00840 03-1033-33-3-10-03-0000 Real Property 8700 8769 69 CTA BUILDING LLP
A00206 03-1033-33-3-23-03-0000 Real Property 1055 1141 86 CTA BUILDING LLP
‘ AQ0887 _03-0927-03-1-40-01-0000 Real Property 5932 6477 545 CTA BUILDING LLP
‘ 18158
2318327A 03-002318327A-001 Personal Property 17 24 7 US Bank \
2003506 03-0002003506-001 Personal Property 0 15311 15311 US Bank
: » 15318
A00366 03-0927-03-2-43-08-0000 Real Property 30435 30030 -405 ZOOT PROPERTIES LLC
AQ00376 03-0927-03-2-46-09-0000 Real Property 21127 22982 1855 ZOOT PROPERTIES LLC
A00360 03-0927-03-2-43-01-0000 Real Property 85152 100678 15526 ZOOT PROPERTIES LLC
16976
2000278 (03-0002000278-001 Personal Property 0 9594 9584 Montana Brewing Co
A00778 03-0927-03-2-34-04-0000 Real Property 7814 7559 -255 WESTERN SECURITY BANK
A00645 (03-0927-03-2-39-06-0000 Real Property 7803 7580 -223 WESTERN SECURITY BANK
2001388 03-0002001388-001 Personal Property 0 8764 . 8764 WESTERN SECURITY BANK
8286
2018815 03-0002018815-001 Personal Property 61174 51763 -9411 MAKENNA HOTEL INVESTMENTS LLC
A00804 (03-0927-03-1-38-05-0000 Real Property 263725 259241 -4484 MAKENNA HOTEL INVESTMENTS LLC
-13895
A00271 03-0927-03-2-42-03-0000 Real Property 282002 273608 -8394 MICHAEL DEVELOPMENT BILLINGS OFFICE LP

revenue.mt.gov A Toll free 1-866-859-2254 (in Helena, 444-6900) A TDD (406) 444-2830




Detail Property Tax Information

Disclaimer: The tax information was updated on 12/22/2015. Please notify the Treasurer's Office of
any inaccuracies. Online Tax Billing History is available from Tax Year 2000 forward. If you wish
information for prior tax years contact the Treasurer's Office. Pay Taxes Online

Tax ID: 2013204 Tax Year: 2009

BILLINGS
Code District 1st Half 2nd Half Total
BILLINGS (Levy District) 9,073.67 P 0.00 9,073.67
BFHI1 BFHS BLGS FIRE HYD PP/MH 186.75 P 0.00 186.75
Totals 9,260.42 0.00 9,260.42
Date Paid 07/14/2009

| Close Window |

Detail Property Tax Information

Disclaimer: The tax information was updated on 12/22/2015. Please notify the Treasurer's Office of
any inaccuracies. Online Tax Billing History is available from Tax Year 2000 forward. If you wish
information for prior tax years contact the Treasurer's Office. Pay Taxes Online

Tax ID: 2013204 Tax Year: 2010

2008 EXPANDED N 27 ST URB

Code District 1st Half 2nd Half Total
2008 EXPANDED N 27 ST URB (Levy District) 3,159.82P  0.00 3,159.82
2T3A 2008 EXPANDED N 27 ST URB ~ 7,661.09P  0.00 7,661.09
BFH1 BFHS BLGS FIRE HYD PP/MH 22202P  0.00  222.02
TIDU TIDU TID - UNIVERSITY MILLAGE 7441P  0.00 74.41
Totals 11,117.34 0.00 11,117.34

Date Paid 07/09/2010

Close Window




Detail Property Tax Information

Disclaimer: The tax information was updated on 12/22/2015. Please notify the Treasurer's Office of
any inaccuracies. Online Tax Billing History is available from Tax Year 2000 forward. If you wish
information for prior tax years contact the Treasurer's Office. Pav Taxes Online

Tax ID: AO0887 Tax Year: 2009

2008 EXPANDED N 27 ST URB

Code District Ist Half 2nd Half Total

2008 EXPANDED N 27 ST URB (Levy District) 1,627.94 P 1,627.93 P 3,255.87
2T3A 2008 EXPANDED N 27 ST URB 21992 P 21991 P 439.83
BACF BACF BLGS ARTERIAL CONST FEE 110.88P 110.88P 221.76
BFHS BFHS BLGS FIRE HYD REAL 3770 P 37.70P  75.40
BLGB BLGB BILLINGS GARBAGE 405.00P 405.00P 810.00
BLSW BLSW BILLINGS STORM SEWER 99.65P 9965P 199.30
BS#2 BS#2 BLGS STREET MAINT #2 67.13 P  67.13P 134.26
L149 0149 BLGS LIGHT MAINT 9638P 96.38P 192.76
TIDU TIDU TID - UNIVERSITY MILLAGE 2.14 P 2.14P 4.28

Totals 2,666.74 2,666.72 5,333.46

Nata Paid 11/12/70N00 N5/21/7010

Disclaimer: The tax information was updated on 12/22/2015. Please notify the Treasurer's Office of
any inaccuracies. Online Tax Billing History is available from Tax Year 2000 forward. If you wish
information for prior tax years contact the Treasurer's Office. Pay Taxes Online

Tax ID: A00887 Tax Year: 2010

2008 EXPANDED N 27 ST URB

Code District Ist Half 2nd Half Total

2008 EXPANDED N 27 ST URB (Levy District) 1,804.33 P 1,804.33 P 3,608.66
2T3A 2008 EXPANDED N 27 ST URB 267.08 P 267.08P 534.16
BACF BACF BLGS ARTERIAL CONST FEE 113.61P 11361 P 22722
BFHS BFHS BLGS FIRE HYD REAL 41.16 P  41.16P 8232
BLGB BLGB BILLINGS GARBAGE 441.00P 441.00P 882.00
BLSW BLSW BILLINGS STORM SEWER 99.65P  99.65P 199.30
BS#2 BS#2 BLGS STREET MAINT #2 6881 P 6881P 137.62
L149 0149 BLGS LIGHT MAINT 76.16P  76.16 P 152.32

TIDU TIDU TID - UNIVERSITY MILLAGE 253 P 2.52P 5.05
' Totals 2,914.33 2,914.32 5,828.65
Date Paid 11/18/2010 05/27/2011

——

Close Window i




Detail Property Tax Information

|Disclaimer: The tax information was updated on 12/22/2015. Please notify the Treasurer's Office of
|any inaccuracies. Online Tax Billing History is available from Tax Year 2000 forward. If you wish

information for prior tax years contact the Treasurer's Office. “=+~ Toiez Onlina

Y s SaSerT Wb JBLED

Tax ID: 2001358 Tax Year: 2009

jevets

BILLINGS

r Code District Ist Half 2nd Half Total

BILLINGS (Levy District) 9,513.36 P  0.00 9,513.36

g BFH]1 BFHS BLGS FIREHYD PP/MH  195.80P  0.00 195.80

? Totals 9,709.16 0.00 9,709.16 g

; Date Paid 07/29/2009 g
| Close Window |

e T

i

Disclaimer: The tax information was updated on 12/22/2015. Please notify the Treasurer's Office of

TR ,;,:#,M,W.,n‘.,.,..,. R

Detail Property Tax Information

el

any inaccuracies. Online Tax Billing History is available from Tax Year 2000 forward. If you wish
information for prior tax years contact the Treasurer's Office. "z Tz:zs Onlins

Tax ID: 2001358 Tax Year: 2010

2008 EXPANDED N 27 ST URB L

Code District ist Half 2nd Half Total

~2008 EXPANDED N 27 ST URB (Levy District) 4,229.52 P 0.00 422952 |

2T3A,2008 10251.68P 000 10251.68

BFH1 BFHS BLGS FIRE HYD PP/MH 297.19P 0.00 297.19
TIDU TIDU TID - UNIVERSITY MILLAGE 102.85 P 0.00 102.85
Totals 14,881.24 0.00 14,881.24

Date Paid 07/29/2010

e —
Rt

Close Window
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Steve Bullock
Governor

Mike Kadas
Director

February 23, 2015

Kevin Nelson
PO Box 23107
Billings, MT 538104

Mr. Nelson,
This is a follow up to our conversation last week regarding TIF in the Billings downtown.

| asked our local office to provide a historical view of the TIF with the new Federal
Courthouse, which is shown below.

B
i Increment
Base Base 2009 2010 2011 2012 2013 2014
Year Value
N 27th St TIFD 273 2000 783,431 303,401 245214 251,192 365,621 384,760 582,519

2008 Exp N 27th | 2T3A | 2008 | 3,328,807
StTIFD

2,598,300 2,788,346 | 2,484,348

"510.265 | 2.741.273 | 2.646.972

Federal Courthouse Tax Code: A33796
The New federal courthouse splits levy districts. Approx. half of its value is in 2T3 and
the other half in 2T3A, both TIF districts.

The courthouse was built in 2011 and is 100% exempt. The property did carry a taxable
value that contributed to the base in 2008 when it was an MDU building
Other contributors to the increase from 2009 to 2010 were:

Several Utility companies allocated more value to these districts, AT&T Mobility,
AT&T Communications and Qwest contributed almost $1.3 mill.

First Interstate Bank saw growth

Northern Hotel started undergoing renovations

CTA Architects renovated an old building

Montana Brewing Company went through renovations

revenue.mt.gov A Toll free 1-866-859-2254 (in Helena, 444-6900) A TDD (406) 444-2830
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e The following centrally assessed properties contributed to the increase in 2009

and 2010:
’ 2009 2010 _ Difference
BNSF 1,167 861 -306
"Qwest Corp 0 114,008 114,008
Mid Rivers 33 36 : 3
MCI 0 358 358
Communications
Qwest Comm Corp | 0 44 442 44,442
Celloco-Verizon 96,858 131,658 34,800
AT&T 350,107 468,098 117,991
Communications
WWC Holdings 0 35,409 35,409
MTPCS-Cellular One | 0 2,681 2,681
AT&T Mobility 0 1,040,863 1,040,863
Total: 448,165 1,838,414 1,390,249

“Largest impact in 2010, many of these cenirally assessed companies were not 7
identified in this district for 2009. T

O T

~ | hope this information regarding the questions you raised regarding the Billings
Downtown TIF at the last Revenue and Transportation Interim Committee is helpful.

Sincerely,
.ﬂ_ 4 / /
AL ’//7%

Mike Kadas
Director




FROM THE DESK OF . . .
Bruce McCandless
Assistant City Administrator
PO Box 1178
Billings, MT 59103
(406) 657-8222 Fax (406) 657-8390
Email: mccandlessb@ci billings.mt.us

July 22, 2011
TO: Tina Volek, City Administrator
SUBJECT: N. 27" Street Tax Increment District Tax Year 2010 Revenue

As reported to the City Council, the MT Department of Revenue (DOR) has twice
revised the amount of tax increment for the N. 27™ Street Tax Increment District (TID).
DOR announced the first change in mid-June and based on a substantially lower
incremental taxable value, the Finance Division calculated that the TID would produce
approximately $800,000 of increment versus the previously estimated $1,900,000. I
reported that to the Council on July 5. On July 18, the DOR again revised the
incremental taxable value and based on that amount, the total will be approximately
$1,700,000, including personal property tax. If the County collects the known
delinquencies and if protested taxes are decided in the City’s favor, the total could be
$1,800,000.

Attached is a July 18, 2011 letter from the regional office of the DOR. In the 4™ and 6™
paragraphs (bottom of pg 1 and middle of pg 2), DOR admits that the June errors were
caused by miscalculations of centrally assessed and real property values. The
explanations and the results are confusing, so I’ll try to give a simpler explanation.

The centrally assessed property error occurred when the DOR failed to enter in its
computer system a base taxable value for the utility, railroad, etc. property in the TID.
That caused all of the taxable value to be reported as increment. When the DOR
discovered that error, it initially told the City that none of the value was increment and
that caused a $600,000 tax loss. In the second revision, the DOR recognized that a lot of
the value was in fact an increase compared to 2008-2009 and therefore, it re-added that
increment. There are centrally assessed property protests, but only about $90,000 is in
the N. 27" TID.

The DOR’s first revision of the real property incremental value reduced TID taxes by
about $500,000. When the City challenged the DOR’s values, it discovered that it had
applied an incorrect multiplier to all of the district’s real property. The same error was
made in the South Billings Blvd TID but not in the East TID. The DOR corrected that
factor and the result increased tax increment to almost the same amount as originally
estimated.




McCall: amazing work, need to get this kind of info out to the public. How long to
recharge the system when it was down to eight (8) feet of water? Mumford: about (two)
2 hours.

Pitman: at what point would we have notified the public to stop using water? Mumford:
we were nearly at that point. Would notify County Disaster Emergency Services, who
would be responsible for public notice.

Ulledalen: assess rock fall risk to reservoirs below the rims? Mumford: we haven’t
looked at it. Chappel is mostly underground. MSU-B is a buried tank and the one in
Ironwood is in a ravine and protected. The one at risk is above Rimrock — visible tank.
Gaghen: concern about oil spill is international news.

Mumford: will report soon on off-stream storage evaluation study. Will bring a report
back soon so we have other options for water besides the river.

Ulledalen: walked by Chappel and wire is damaged.

Public comments:

None

TOPIC #4 Empire Parking Garage

PRESENTER

NOTES/OUTCOME

McCandless presentation and Q&A (Bruce you will need to add as I have no
presentation. Thought it would be easier for you to add then for me to pick and choose.
If you would prefer I do that let me know...) Two (2) issues to discuss: due diligence
and the tax increment district funding for a potential new parking garage. Due diligence
was outlined in six (6) presentations from September 2010 through May 2011 and the
staff reports and documents presented for each Council work session or business meeting.
The property purchases and associated agreements obligate the City to various actions,
including parking arrangements, selling portions of the new garage and a development
agreement for the Northern Hotel. The tax increment district will have approximately
$1,100,000 less money in tax year 2010 than predicted and it will be the same in future
years. The shortfall will require a short term loan from the General Fund to the tax
increment fund because a city fund can’t end the fiscal year in the red. Repayment will
come from the tax year 2011 tax increment distribution or from re-selling the land
recently purchased for the parking garage. There won’t be enough tax increment for at
least 2-3 years to bond for a garage, so the staff recommendation is to sell the property
since it won’t be needed anytime soon. Other options include keeping the land for up to
2 years and the Downtown Billings Partnership is requesting up to 3 months to develop
alternatives for the Council’s consideration,

Hanel: what is the status of the parking garage we have for sale? Tina: we have had an
offer with discussion of financing the purchase short term. Wanted to see what the
details of the Empire Parking Garage were.

McCandless: discussion, if the City could carry a note for a short period of time, at a
lower interest rate, given the City more capital in the end.

Astle: we own the Northern Hotel Parking Garage? Bruce: yes. Astle: do we get the
revenue? Bruce: No. Northern Hotel can lease the parking spots and keep the revenue
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Choose Parcel Search Criteria:

Geocede:

03-0927-03-2-32-01-0000

S

No results

By Subdivision
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